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PHARMACY BENEFIT DRUG TRENDS
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BCBSVT Prescription Drug Cost by Year
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Drug Trends – Specialty vs Non-Specialty
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Drug Trends – Inflation Rates
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Utilization Trends – Specialty vs Non-Specialty
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Inflation Rates – Inflammatory Conditions
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AbbVie TV Advertising on Humira By Year
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Net Margin % By Year
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Pharmacy Industry Margins

▪ Pharmacy Benefit Managers have the smallest margins in the 
pharmacy delivery pipeline.

▪ As a not-for-profit company, BCBSVT contributes about 0.5% to 
our reserves each year.

Note: Data from 2018 SEC filings.
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MEDICAL BENEFIT DRUG TRENDS
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Specialty Drugs on the Medical Benefit
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Specialty Drug Cost Distribution
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BCBSVT’s Medical Specialty Cost vs Benchmark
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BCBSVT’s Medical Specialty Drug Costs
As a percentage of ASP between locations
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Note: ASP = Average Sales Price; benchmark for drugs on the medical benefit (Medicare is often at 108% of ASP)



Medical Specialty Example - Ocrevus

▪ Ocrevus is a newer drug for the treatment of multiple 
sclerosis

▪ BCBSVT’s current Ocrevus utilization:
o 84% utilization is in the OP hospital

o 14% utilization is in physician offices

o 2% utilization is through pharmacies
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BCBSVT Savings If Patients Shifted Away from 
Hospitals
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QUESTIONS?

BRIAN MURPHY
DIRECTOR OF PHARMACY & VENDOR MANAGEMENT
MURPHYB@BCBSVT.COM
OFFICE: 371-3322
CELL: 498-4733
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